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Trend in the Number of Japan’s Broadband Subscribers

Telecommunication Service Subscribers

High/Ultra-High-Speed Internet Service Subscribers

Unit: 10 thousand

.  Fixed Communications L
smwmgem - Mobile Communications

e wm High/Ultra-High-Speed Internet
=@ |P Telephone

Unit; 10 thousand

6

13,786,25
9,662,662

EARS
3,690,93

FWA '_\ 12,501




Broadband prices (100kbit/s)
(US dollar)

, %

1%

$) %

%&
#$




Changes in the number of mobile phone subscribers
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Steps taken in Japan on ICT Strategies
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Result of e-Japan Strategy

Infrastructure

Usage Charge
approximately
1/3

Subscriber

approximately
26 times

e-Government |

Percentage of national procedures that can be
performed by electronic application and notificatio n

Life Human resources
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Internet trading rate on the stock market
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Summary of u-Japan Policy
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Outline of Japanese Telecom Competition Policy
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Main Policies of New Competition Promotion Program 201 0

Promotion of Facility Based
Competition

Promotion to Use Physical Networks Owned by Loal Governments etc.

Promotion of Diversification of Access Networks wireless, etc.

Review of Interconnection
Policy

Review of Open-up obligation (Dominant regulation)

Introduction of Competition Safeguard System (from FY 2007)

Comprehensive review of Open-up obligation (implementation will be
launched by FY 2010.)

Review of Calculation Method for Interconnection Charges of NTT E&W

Review of Universal Service
System

PSTN (concluded in 2007)

Fiber Optic (consideration followed by application by NTT East&West)

Improvement of interconnection rules for NGNs

Consideration *“feasibility study” in 2007 to be followed by precise
consideration at the Information and Communications Council in 2009)

Review of Tariff Policy

Other Main Policies

Review of the Price Cap Regulation

Promotion of Competition in the Mobile Communication Market (concluded in
2007 summer )

Study concerning the Network Neutrality principles concluded the first
recommendations in 2007 summer)

Others (Strengthening dispute settlement functions)




IP Traffic on the Networks (Total Volume)

The total amount of IP traffic in Japan was estimated at 721.7Gbps (May 2007), which
accounts for about 1.4 times more than that of the previous year (523.6Gbps).
Necessity for enhancing network capacity is increasing.
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IP Traffic (Downstream )

P2P traffic has a more significant impact on networks than streaming and web surfing.
Average P2P occupancy rate increased by 30% at peak level and by 10% at off-peak
level over the six-month period.
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IP Traffic (Upstream)

P2P occupancy rate is higher in upstream than in downstream.
P2P traffic occupied no less than approx.50% throughout 24h in Apr.2006.

Others (web, mail etc.)
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Bandwidth Usage and P2P Users

Traffic volume

User (ascending sort )
!II# $

Traffic volume

Top 10% among P2P users occupy over 60% of the
traffic

P2P User (ascending sort )
+ I &,

(Note) The data was provided by Plala Networks) (partly extracted)
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Freedom to Choose Networks
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Actions to Be Taken for Ensuring Network Neutrality

Network neutrality

Equitable cost alocation of networks Equal access to networks
in response network to congestions. prevention of abuse of market dominance.

Implementationjof fiedjtrials on Development of interconnection rules regarding NGN
content delivery system using P2P developed by NTT EAST and WEST

Setting up of guidelines regarding packet shaping

. . . Review of dominant regulations
Consideration to set up QoS authentication transition to the framework of dominant regulations
system for ISPs responding to market integration

. ] practical use of the results of competition review mechanism
evelopment Of meChan|SmS fOf SmOOth Content de“ve I when recognizing existence of market dominance
(improvement of local [Xs)

Recognition of leverage to relevant markets and

. . ) Possibility of collective dominance
Further consideration to improve methodology Recognition of market dominance in submarkets
to measure IP traffic in more detail in response to market integration represented by FM  C

: . Improvement of market monitoring system
Improvement of dispute resolution
system including ADR

Other related issues to be considered

Diversification of access network Review terminal equipment policy
ensure effective use of pole/conduit,

e review of terminal approval standard and considerat ion of
support for network development by municipalities, responsibility sharing models on terminal equipment
smooth intoduction of BWA ( Broadbnad Wireless Access

Consideration of new Ieglslat_lve systems Ensuring openness of platform function
responded to emerging including authorization/charging functions
new business models under the ongoing market conver gence ' 9 Yy
. . . . Active contributions to ensure
Consideration of effective measures for user protec  tion ) . : :
consistency of international regimes

Consideration of each measure into the review of “New Competition Promotion Program 2010 "~ 15



Cooperation toward the G8 Hokkaido Toyako Summit

Production

\

4 ICT provider \ ( cT system user \ 4 Recycler

Environmental burden of ICT systems

*Resource/energy consumption *CO, emissions from electricity *Resource/energy
*CO, emissions consumption consumption
*Use of harmful substances *Resource/energy consumption *CO, emissions
*Waste production *Waste production *Waste production

Countermeasuresl Egglg::,eggclv J Countermeasures' Eco-friendly use J Countermeasuresl F\;ecuile/ J

Improved efficiency
with the use of ICT system

Achieved by reduced \
movement of people/goods,
paperless process
management, etc.

*Reduced resource/energy

O consumption

*Reduced CO, emissions
*Reduced waste production
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